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Smo Hua-An expected to be proﬁtable m Q2
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affected firms have coking capa-
city of no more than 400,000

" tonnesa year each.

The research house behevesthe
move to further curb coking ca-
pacity may beef up the compet-
itiveness of independent coke pro-
ducers, which may see them pro-
gressively improve their profit

margms;
“While the fu]l unpact of this de-

“ velopment remains uncertain and

it may take a while before any pos-
itive impact on Sino Hua-An's

profit and loss is reflected, we

think this piece of news may spur

‘mterest in coke-producing com-
panies,

"itsaid.
OSK Research expects Sino Hua-

" An to be back in the black in the

second quarter although the up-:

“side might be capped by the weak-

er steel marketinMay." -
A Sino  Hua-An official, when

‘contacted, said the latest news

would help stabilise the price of
coke in the market.
““The elimination of the old cok-

_ing plants is indeed good news for
us. It could strengthen the supply

dynamics of coke,” he'said.




